
Public Notice 
Medicaid Section 1115 Demonstration Project Application, Arkansas Health and 

Opportunity for Me (ARHOME) Abbreviated Notice 

The Arkansas Department of Human Services (DHS), Division of Medical Services 
(DMS) is providing public notice of its intent to submit to the Centers for Medicare & 
Medicaid Services (CMS) a Medicaid Arkansas Health and Opportunity for Me 
(ARHOME) Demonstration Project (Waiver) application and to hold public hearings 
to receive comments on the proposed Demonstration application. 

In accordance with 42 §CFR 431.408, this notice provides a summary of the waiver renewal 
request and serves to formally open the 30-day public comment period, which will begin on 
December 14, 2025, and conclude on January 12, 2026. 
 

Specifically, DHS seeks public comment on its renewal request to include the following changes 
to the current ARHOME demonstration: 
 

1. Implementation of new federal requirements for community engagement.  The renewal 
application includes a description of how DHS plans to implement the new federal and 
state work requirements. Arkansas proposes to use the ARHOME demonstration to 
comply with the new community engagement requirements for all individuals who are 
applying for Medicaid coverage under the new adult group eligibility category and for 
those individuals who are enrolled in Medicaid under the new adult group eligibility 
category. The application also proposes to adopt the Optional Exception for Short-Term 
Hardship Events allowable under 71119(3)(B). DHS will redetermine eligibility at least 
once every six months for the new adult group beginning January 1, 2027. 
 

2. Expansion of Life360 HOMEs. The renewal application proposes to expand the Life360 
HOME program, particularly in areas with maternal health deserts. Act 774 expanded 
the Life360 HOME program by allowing new provider types to enroll as Life360 HOMEs, 
in addition to hospitals. The law now allows Federally Qualified Health Centers and other 
organizations designated by DHS to enroll in the program. This change will allow the 
program to serve more people in more areas of the state. DHS intends to use this 
expansion of Life360 HOME to target areas of the state without birthing hospitals.  
 

3. Improving ARHOME’s fiscal sustainability. Act 774 of 2025 requires the state to increase 
the Medical Loss Ratio from 80% to 85% through the new demonstration period. The Act 
also requires monthly advanced cost share reduction payments to be taxed as premium, 
expanding state tax revenue generated by the program and reinvesting it. Act 774 also 
requires Qualified Health Programs (QHPs) to return pharmacy rebates to the state, as 
is already required of managed care programs.  
 

Continuation of the ARHOME Demonstration Model 

DHS will continue the remainder of the ARHOME model as it currently exists. Of the more 
than 221,000 adults in Medicaid expansion, approximately 191,400 individuals currently 
receive their benefits through QHPs under the authorities granted in the ARHOME 
Demonstration Project. DHS makes monthly capitated payments to the QHPs to cover the 



cost of premiums. It also makes Advanced Cost Sharing Reduction (ACSR) payments to the 
QHPs to reimburse providers the cost of deductibles and copayments. The difference 
between the ACSR payments and actual cost sharing payments from the QHPs to providers is 
reconciled annually. The estimated total payments to the QHPs in Calendar Year 2024 are 
approximately $1.3 billion for premiums and $493 million for cost sharing reduction payments 
for a total of $1.8 billion. These figures do not include the reconciliation for 2024 which will 
impact the final amount. For Calendar Year 2023, the total cost of ARHOME, inclusive of final 
cost share reconciliation, was approximately $2.1 billion. 

The benefits for the new adult group, both in QHPs and FFS, meet the requirements of the 
Essential Health Benefit (EHB) package, as required by the A.C.A. The ARHOME population 
pays cost sharing in the form of copayments for specific services allowable under federal law. 
Cost sharing does not apply to individuals with income at or below 20% of FPL and other 
exempt groups.  Copayments are capped at no more than 5% of household income on a 
quarterly basis.   

Arkansas Medicaid purchases coverage that is equivalent to the cost of the second-lowest 
Silver Plan available in the state’s Marketplace.  QHPs form their own provider networks 
throughout the state separate from the Medicaid provider network.  

Implementation 
 
DHS intends to implement the proposed changes in the renewal application by January 1, 2027. 
 
Public Comments 
 
The proposed renewal application and full public notice are available for public review on the 
DHS website at https://humanservices.arkansas.gov/do-business-with-dhs/proposed-rules/. 
 
In addition, the draft documents are also available for hard copy review at the Department of 
Human Services (DHS) Office of Rules Promulgation, 2nd floor Donaghey Plaza South Building, 
7th and Main Streets, P.O. Box 1437, Slot S295, Little Rock, Arkansas 72203-1437.  
During the public comment period, the public is invited to provide written comments to DHS via 
US postal service or electronic mail, as well as make comments verbally during the two public 
hearings. DHS will hold two public hearings on the following dates, times, and locations:  
 
Public Hearing #1: Ad hoc Meeting of the ARHOME Health & Economic Outcomes 
Accountability Oversight Advisory Panel 
 
Wednesday, December 17, 2025, at 1:00 p.m. in Conference Room A/B at the Department of 
Human Services (DHS), Donaghey Plaza South Building, 700 Main Street, Little Rock, 
Arkansas 72203.  
 
The details for attending the online public hearing appear at ar.gov/dhspublichearings. 
 
Public Hearing #2: General Public Forum 
 
Friday, January 2, 2026, at 1:00 p.m. in the Community Room at St. Bernard’s Medical Center, 
225 East Washington Ave., Jonesboro, Arkansas 72401. 
 
The details for attending the online public hearing appear at ar.gov/dhspublichearings. 

https://humanservices.arkansas.gov/do-business-with-dhs/proposed-rules/
https://humanservices.arkansas.gov/divisions-shared-services/medical-services/proposed-rules/dhs-public-hearings/
https://humanservices.arkansas.gov/divisions-shared-services/medical-services/proposed-rules/dhs-public-hearings/


 
 
Interested persons should submit all comments to DHS on the proposed amendment on or 
before January 12, 2026.  
 
Comments can be submitted via email to ORP@dhs.arkansas.gov or by mail to Department of 
Human Services (DHS) Office of Rules Promulgation, 2nd Floor Donaghey Plaza South 
Building, 7th and Main Streets, P. O. Box 1437, Slot S295, Little Rock, Arkansas 72203-1437.  
Please note that public comments submitted in response to this notice are considered public 
documents. A public comment, including the commenter’s name and any personal information 
contained within the public comment, will be made publicly available.  
 
The Arkansas Department of Human Services is in compliance with Titles VI and VII of the Civil 
Rights Act and is operated and managed and delivers services without regard to religion, 
disability, political affiliation, veteran status, age, race, color or national origin.  
 
If you need a copy of the draft amendment or public notice documents in a different format, such 
as large print or hard copy, contact the Office of Rules Promulgation at 501-320-6428.  
 
Elizabeth Pitman, Director  
Division of Medical Services        4502292178 


